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MINUTES RECEIVED .
ARIZONA HOUSE OF REPRESENTATIVES CHIEF CLERK'S OFFICE’
Fifty-second Legislature — Second Regular Session ( /j -/ é

COMMITTEE ON AGRICULTURE, WATER AND LANDS

Report of Regular Meeting
Thursday, January 28, 2016
House Hearing Room 3 -- 9:00 a.m.

Convened 9:06 a.m.
Recessed

Reconvened
Adjourned 10:32 a.m.

Members Present Members Absent
Mrs. Benally

Mors. Cobb

Ms. Fann

Mrs. Gabalddn

Mr. Montenegro

Ms. Otondo

Mr. Pratt

M. Shope

Mr. Mitchell Vice-Chairman
Mrs. Barton, Chairman

Agenda
Original Agenda — Attachment 1

Request to Speak
Report — Attachment 2, 3

Presentations

Name Organization Attachments (Handouts)

Tom Buschatzke,Director ~Arizona Department of Water Resources 4

Virginia O'Connell, Mgr.  Arizona Water Banking Authority 5

Committee Action

Bill Action Yote Attachments (Summaries,
Amendments, Attendance)

HB2331 DP 9-0-0-1 6,7

Committee Attendance 8
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April Riggins, Chdi#¥man Assistant
February 2, 2016

(Original attachments on file in the Office of the Chief Clerk; video archives available at http:ffwww azleg, gov)

COMMITTEE ON AGRICULTURE, WATER AND LANDS
Thursday, January 28, 2016




Information Registered on the Request to Speak System

House Agriculture, Waler and Lands (1/28/2016)

1, Presentation by: Tom Buschatzke, Director, Arizona
Department of Water Resources

2, Virginia O'Connell, Manager,Arizona Water Banking Authority

HB2331, small water systems fund: appropriation

Testified in support:
Lorl Lustig, Arizona Corporation Commission; Paul Walker, ARIZONANS FOR RESPONSIBLE WATER POLICY

Support:
Chad Guzman, AZ PUBLIC SERVICE COMPANY (APS); Gary Yaquinto, AZ INVESTMENT COUNCIL; Steven Eddy,
TUCSON ELECTRIC POWER COMPANY; Gibson McKay, ARIZONANS FOR RESPONSIBLE WATER POLICY

All Commaeanis:

Lori Lustig, Arizona Corporation Commission: This emergency grant of funds to small water systems (500
connections ot less} is an Important tool for the ACC to keep water flowing to customers.; Paul Walker, ARIZONANS
FOR RESPONSIBLE WATER POLICY: On behalf of Arizonans for Responsible Water Policy, 1 support the passage of
HB 2331.

Attachment %




4

SpURT PUB I91BAA QIM}MoLISY UC S81IUITIO))
soAnEeIuesaIdey JO 9SNOL BUOZLTY 01 POIURSald ‘QL02 ‘Qe ATenuep

‘IS1BAA TRGOTD)

ST ALI9GT]
‘Aueduwio)) IsjBAA BUOZLIY :SISQUUDIAY

AJ1[0g 131 AL S[qIsucdsay 10] SUBTIOZLIY

i

g juwiyor]ly

UeULITBY) ‘IN[eps [ned

T T




‘1894 19d 0000054

I9PUN SONUIAI SSOI3 [IIM SITIIUL [[RUWS dJB [YoIgm

JO JTeY J9A0 {eUOZLIY Ul sorueduiod I93em djeALtd

CQT dIk AIAY], "AISnpul 191em 9jeALld S RUOZLIY
SUroR} S9SUI[[RYD 9] SSOIPPeR SJUSWI]S ISAY] JO ey -

@

DOV 93 e SI9pI() 10jeIdd( WILISU]

@

DDV 9Y3 Je SSUI[I] 9se)) 218y AOUd3IaUy

I91e M
o[qisuodsay AQ paInooxs pue uayelIopun sys(oig

@




"WISTUBYISUWL AIOR[NSBT

1930 Aue ySnoJy] IO sojel ul
D3ISA0D3I SeM ASTUOUI 9U] JO SUCN
"3peoap 1sed S} JSAC BUOZLIY
noySnoIy: serueduios Sulie]
‘09T°T¢ I2A0




uIa1sAs noysnoay) sadid Ayes| paaredsy]
9PO09 01 1[INGOI WSISAS [BOLIJOS[H
paaredar asde[[oo SUISEd [[9M

Syue] 191800 Mgy

SIe3A G'T JOA0 000064 «

)

(]

]

W]




WO1SAS INOYSNOI] saul] 03 siredal SNOISWINY -

SpIepue]ls a1el}IN 199Ul 0] Pajle] JoJeM as1eda(
oom AIDAQ JUDPISAI (OB 0] ATSAI[QP Ia1em pofiiog
pasder[oo [[em 1oy Sul[ney I9jepn

sjuouniede

IT yim Surping jusurirede ouo ‘ssouapisal ve

(9102-L00T) 000‘06LS -

£

1

[




UONBIPaWAI JIUSSIY =
soJnyre] [[SM «
Syealq SUI] o
(L003-500¢) 915‘05cY =




AIp JUoMm [[oMm I}k Jo1em 9[qejod apraoid 01 Ann
urIoquSIou YIIM UOIIOSUUOIISIUL ADUSISIOWY o

000°0¢$ APrewrxorddy -




"JUSAJOSUL S3UI0Ja( pue 33UeyO
USPPIS sUOSIopun sey Auedurod
3} USYM SPBUL dJ8 SSUL[L] 9S8 ],

"3peIIP 1skd 9] UL PIJI] U3
SARY SaSB)) 9By AousSIsury 81




aanjrey dumng -
I91BM [[PQBIIN
S1S00 SuIney Isjem JSNOoIp 0] onp IN[ie] [[OM o
Auedwo)) I91BA U0SAR]
$}S00 guImer Io1em ‘9Injre] [[eM
Jo1e M red
$1S02 UOII09UUO03IS1UI AJUsSIatia ‘vinyie] dwng

I9JeAA 1eqI9)
2INJIe] WR1SAS UONBIPAUIAI JTUASIY

1918 M HOU[IM

syue] aanssaxd @mm I9JeM MaU IO podu pue ‘saanfre] dumd o
qe) lieoH

1500 uIney Ioyem ‘DInjiel [PM
S9I0Y BPUSIORH

@

@

&

@

@

@

2




Io8euew AQ JONPUOISIU [RIOURUL] POSS[V o
SOJIOYS UaPIOL)

UOTIN[OS 92IN0S I3)eM MU PIII0] UOIIRIPIWISL OIUISIY -
JUSUIOSRURIA JOJBAA BUOR], ©

SIQUWIOISNY Y] J[eY AeME Y0OO] JUSTIUSI[BII ABMIDI o
uoneI0dio)) JusWAOIdW] I9)BAA OYORIL] «

QIN[IB] WDISAS UOIIRIPOUWISI OIUASIY o
S91e]1SH QWO J[IqOIA redeaey -

SSBAIOUI }1S00 I9JeM PO1o9UUO0dISIU] o
Auwedwo) 1918 A\ USPYH ©

Lydnnjueq o

gouey S,[YoY -




aanjrey dund ‘asdeyjoo SUISed [[SM =
Iole M\ pueRIR(
[[e1aroys Aoeded o8e101s ‘saseino ‘Iredalsip Ul WAISAS -
I9JB A\ OAOLLY
S}1S00 UOIIRIPOWDI JIUSSIY =
IOUIO)) S aef
Aroeded o98e101Ss
UL 3SBAIOUL PAIINDaI-OH VY ‘SIS00 UOIIRIPIUWIAI JIUISIY o
JOJe A\ OPIOA YT -
Aienb Jo1em 1oo0d
‘sadeIno ‘sagelioys ‘aredalsIp [e10] UL TIOISAS IOJBAA o
SOIIY UIDIN)

@

=]

@

]




WI91SAS 9} 95BUBUI
0] J01eI0d() witteluy ue syulodde
UOTSSTUWIWIO)) oY) ‘Juerjduod
-UOU AJ[NJ ST WIS]SAS B USYAM




sprepuels Vdd ‘OHAV Hm AJduwos 03 aanjre -
I9)eAA BSOIQRS
spaiepuels VdH ‘OHaV yim A[duwioo o1 aanjreq -
S9J0Y BpuUalovH
surodar renuue a[ij 01 2Jan[ie] ‘ssof
Ioyem oFeurUI 03 ainjie] ‘pros/podund 1s1em 9[IJ 01 dINfied -«
| uoldiy, Junoy
Joyerado poyuIsd
JART 0] DIT[IR] ‘S[OAS] JUBUIUIR]IUOC)) WINWIXBA SUIPSIIXY -
9PISA S[[eA
Iorem
10 90anos dmyjoeq e urelje pue 919U [[aM [[BISUL 0] aInjied -
AQ[[eA IoABYg

B

@

@

=]

&




1/27/2016

Dry Heat

As Lake Mead hits record lows and water
shortages loom, Arizena prepares for the
waorst,

8y Frc Hahaus S|ate .

Less Than Zero
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und Arizons ave skl niisconnting their

water supnhes
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Montini: Saudis are siphoning Arizona water
to make hay
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Arizona Water Use, Population, and Economic Growth
{1957 -2014)
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Salt River Project 1904
* Yuma Irrigation Districts
* Colorado River Compact 1922
* Arizona v. California 1963
* Central Arizona Project 1968-1996

¢ Groundwater Management Act of 1980 & Amendments
= Creation of Arizona Department of Water Resources
* Mandatory Water Conservation Requirements
= Drought Preparedness Plan Requirements
* Assured Water Supply Program
» Underground Storage and Recovery Program & Arizona Water Banking

Authority
s 5.0 million acre-feet stored for future use

= Well Regulations

Million Acre-Feet (MAF)

Water Source

SURFACE WATER
Colorado River 2.8 40%
CAP i6 23%
Cn-River 12 17%
In-State Rivers 1.2 17%
Salt-Verde e
GROUNDWATER 2.8 40%
RECLAIMED WATER 0.2 3%
Total 7 MAF

Sownce: ADWR, 2013

1/27/2016




Driving Forces
* 16 year ongoing drought
+ Population and economic growth will increase demand for water

Short-term Challenges
= Risks to Colorado River Supply
= Shortage on the Colorado River System is fikely
s Recurring Lower Basin Annual Deficit

Medium-term Chaflenges
* Water resources in rural areas of the state are more stressed
# Primary water source is groundwater
= Lack of groundwater regulation
s Lack of groundwater data
= Rural areas lack the resources to address their issues

Long-term Challenges
*  Growling statewide imbalance between existing water supplies and demand
projected in the next 25 years and 50 years

Source: U.S. Bureau of Reclamation CRSS Madel Run -~ August 2015

1/27/2016
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Tier 1 Shortage = 320,000 AF
Tribes,
Industry, Ag

Excess

tong Term
L Entitlements

HRRE . Citiés &
On-River CAP Tribes

1.2 MAF 1.6 MAF




ADWR Director serves as Arizena’s Principal on matters relating to the Colorado
River (A.R.S. 45-107(D))

Discussions between:
a Basin States
= Department of the Interfor
s QOther contract holders
Goal of discussions:
= Rastore risks to levels achieved in the 2007 Guidelines
2 (Conserve 1.5 — 3.0 MAF in Lake Mead over the next 5 years

» Reduce the risks of Lake Mead falling below 1,000 ft. elevation as we saw in
the 2013 model projections

Mermorandum of Understanding
= Central Arizona Project = 345,000 AF
= Metropolitan Water District = 300,000 AF
» Southern Nevada Water Authority = 45,000 AF
= Bureau of Reclamation = 50,000 AF
Bypass Flows Work Group

* Published in January 2014

* Purpose: To identify strategies to help address Arizona’s future
water needs and provide a stable economy for the future
s Used existing information
2 |dentified local options first
= |dentified priority strategies

* Conclusion: Ultimately, the State of Arizona is not facing an
immediate water crisis

= Growing statewide imbalance between existing water supplies and demand
projected in the next 25 years

= There are some local areas that require more immediate action

1/27/2016




Strategic Vision e e
Planning Areas F ot st

* Regional Strategies
= Jdentification & Analysis of
“Planning Areas”

» Statewide Priorities

= Common Strategies Across
the State

Governor Ducey’s Water Initiative

Purpose: To help ensure the certainty and
vitality of Arizona’s water supply long into the
future.

+ Announcement made on October 5, 2015

+ Continues the work published in
Arizona’s Strategic Vision

* {nitiative involves two parallel tracks...

1/27/2016




First track:

* Prioritize and evaluate all of the 22 Planning Areas
identified in the Strategic Vision

* ADWR will work closely with 22 Planning Areas
individually to refine water supply and demand issues and
identify strategies to meet future water demands.

» Cochise and West Basins are the initial target Planning
Areas

» West Basins Planning Area initial meeting is scheduled for
January 30% in Wenden .

= ADWR is working on prioritizing the other Planning Areas

Second track:

e Governor’s Water Augmentation Council created
to investigate long-term augmentation
strategies, explore additional water conservation
opportunities and identify infrastructure needs

» ADWR Director will serve as chairman

* Council will report back to the Governor with policy
direction or statutory changes

» Annual progress report will be due July 1
» Council will hold its first meeting February 2016

1/27/2016




Notice of Intent to DrillfDeapen{Modify Well Permit Applications

Goal: to reduca lead time to process Motice of Intent to DrifijDeepenfModify Wel Permit Applications. ADWR receives
approximately 3,000 applications annually.

Payoff:
+  Reduced the lead time for permits by 49% from 12 calendar days to 6.08 days
»  ADWR estimates an overall reduction of 432 work hours annually (approx. 54 daysjyr.)

Underground Starage Facility Permit
Goal: to reduce fead time to process Underground Storage Fadiiity Permit Applications

Payoit:
*  Reduced the lead time for permits by 52% from 385 days to 185 days
¢ ADWR estimates ar overall reduction of 4,127 work hours annuaily (approx. 141 daysfyr.)

Electronic Reporting Goal: Have all applicable reporting and pesmitting forrns available online.

Payoff:

+ Direct #ink to water providers for annual water use reporting purposes

+  100% of annual water use report forms for comimunity water systems located outslde of active management areas can
be filed electronically

*  Currently 61% of annual water use report forms for water users within active management areas can be filed
electrenically

Recovery Well Permit Applications
Goal: to reduce licensing timeframe to process Recovery Well Permit
applications by 50% by July 1, 2016.

* Through this process Department staff will analyze the permit review
process for inefficiencies.

Department Website Redesign
Goal: to have the Department’s website completely redesigned and
available to the public by July 1, 2016.

* Through this process the Department’s staff will review all current
website documentation and pages for accurate and pertinent
information which will benefit our customers.

1/27/2016




Thomas Buschatzke
Director

Phone: 602.771.8426
Email: thuschatzke(@azwater.gov

Website: www.azwater.goyv

, PROTECTING
Twitter: @azwater ARIZOMA'S WATER SUPPLIES
for ITS MEXT CENTURY

1/27/2016
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Arizona Water Banking Authority:

protecting Arizona water users from shortages

Presented ta House of Representatives
Agriculture, Water & Land Committee

January 28, 2016

Presented by
Virginia O'Connell, AWBA Manager

1}‘;-&*&%;
jreds  Arizona Water

Banking Authority

What are the purposes of the AWBA?

Created in 1996 to store Arizona’s unused Colorado River
entitlement in central AZ to meet future needs:

¢ Provide back-up {firmed) supplies to Colorado River
M&I contractors and CAP M&I subcontractors during
shortages

* Assist in fulfilling AMA water management objectives
* Support the settlement of AZ Tribal water rights claims
* Provide a mechanism for interstate water banking

* Provide water banking services for others

o
7 Arizona Water
5 § Banking Authority

1/27/2016
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AZ Water Settlement Act Obligations

* Provide up to 23,724 AFY when CAP NIA Priority supplies
are insufficient to meet demand {until 2107}
o Same priority as CAP M&I subcontract supplies

o 15.0 KAF Gila River Indian Community (350 KAF)
o 8.7 KAF Future settlements (200 KAF)

* Provide $3 million to federal government
o Satisfied in 2009 (~34 KAF in LTS credits)

* Establish a replenishment bank {15 KAF)
o Satisfied in 2015

IR
® Replenish excess groundwater pumped annually from lands
adjacent to southern portion of GRIC lands (i.e. southside
protection zones)

Arizona Water
Banking Authority

How is the AWBA Funded?

¢ Groundwater Withdrawal Fees

o Rate statutorily established
o Collected by AMA

Ad valorem Tax S8

o Levied by CAWCD with approval of Board to devote funds
to AWBA

State general fund appropriation
o Provided annually at discretion of Legislature
Other sources

o Interstate funding
o Gifts, Grants, Donations

e
'@3 Arfzona Water
%« # Banking Authority

1/27/2016




How does the AWBA accomplish its mission?

Administration Budget —Fiscal Year
* Cost of Services paid to ADWR and CAWCD

Operational Budget — Calendar Year

» Prepares Plan of Operation
o Coordination with ADWR, CAWCD, Tribes, Storage Partners
o Public Review

* Pays for delivery of CAP water
* Reports activities to ADWR — Issues storage credits
* Prepares Annual Report

i)
;%ﬁ Arizona Water
3 é? Banking Authority

AWBA Deliveries and Cost/AF by Year
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“ Phoenix M&1 f'g’rr'ning‘:

* Tueson M&I firming

On-River M&I firming

Progress Toward Meeting Fikming Goals (AF)

250,000 500,000 750,000 1,000,000 1,250,000 1,500,060 1,750,000

Pinal M&] firming

Indtan Firming

&Goal WActual
P Arlzona Water
%3 Banking Authority
On the Horizon...
L ]

L

Preparing for potential future shortages
o Implementation phase of recovery planning
o Firming plans for future Indian settlements

Increasing costs

Meeting goals without relying on Excess CAP
water

Continued coordination with partners in the
water community is key to continued success

Arizona Water

% § Banking Autherity

1/27/2016
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Questions

(i arone ot www.azwaterbank.gov

Banking Authority




HOUSE OF REPRESENTATIVES
HB 2331

small water systems fund; appropriation
Prime Sponsor: Representative Barton, et al. ,LD 6

X Committee on Agriculture, Water and Lands
Committee on Appropriations
Caucus and COW

House Engrossed

OVERVIEW

HB 2331 appropriates $500,000 from the General Fund to the Small Water Systems Fund in
FY17.

PROVISIONS

1. Appropriates $500,000 from the General Fund to the Small Water Systems Fund (Fund) in
FY17 for emergency grants to interim operators for repairs of small water systems.
a. Exempts the funds from lapsing.

CURRENT Law
No statutory appropriation to this fund.

ADDITIONAL INFORMATION

AR.S. § 49-355 defines a small water system as a public water system serving no more than 500
connections. The Fund was established by Laws 1987, Chapter 317, under the Department of
Environmental Quality and statute allows the Fund to be administered by the Water
Infrastructure Finance Authority (WIFA). Statute allows WIFA, on recommendation of the
Arizona Corporation Commission (ACC), to approve emergency grants from the fund to an ACC
appointed interim operator only if the interim operator demonstrates that immediate financial
assistance is needed to replace, repair, or rehabilitate public water system infrastructure.

Fifty-second Legislature Agriculture, Water and Lands
Second Regular Session - :

Attachment _C_O




ARIZONA HOUSE OF REPRESENTATIVES
Fifty-second Legislature - Second Regular Session

ROLL CALL VOTE
COMMITTEE ON AGRICULTURE, WATER AND LANDS BILLNO. ///3 233
DATE January 28, 2016 MOTION: __ 1 F

PASS AYE NAY PRESENT | ABSENT

Mrs. Benally
Mrs. Cobb

Ms. Fann
Mrs. Gabaldon

Mr. Montenegro P [/
Ms. Otondo

Mr. Pratt .
Mr. Shope M

Mr. Mitchell, Vice-Chairman

Mrs. Barton, Chairman

SISO SN

| 2 ||

me /&fﬁ‘ AN

APPROVED: [ 7 /COMMITTEE 8ECRETARY
A i L~

BRENDA BARTON, Chairman
DARIN MITCHELL, Vice-Chairman

ATTACHMENT ‘T




ARIZONA STATE LEGISLATURE

Fifty-second Legislature - Second Regular Session

COMMITTEE ATTENDANCE RECORD

COMMITTEE ON AGRICULTURE, WATER AND LANDS
CHAIRMAN: Brenda Barton VICE-CHAIRMAN: Darin Mitchell
|
DATE Vornd Mg HM§ 1§ 18
oy
CONVENED Q{/@m m m m m
RECESSED :
RECONVENED
>
ADJOURNED 103(1'%
MEMBERS 7
Mrs. Benally (/
Mrs. Cobb l/
Ms. Fann \/
Mrs. Gabalddn \/
Mr. Montenegro \,/
Ms. Otondo l/
Mr. Pratt (//
Mr. Shope 1/
Mr. Mitchell, Vice-Chairman [// P
Mrs. Barton, Chairman [/
v Present --- Absent exc Excused
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